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BAT Pécsi Dohanygyar Kft.

Declaration of Carbon Neutrality in accordance with PAS 2060: 2014
“Qualifying Explanatory Statement”

“Carbon? neutrality for the industrial activities of BAT Pécsi Dohdnygydr Kft. in accordance with PAS
2060:2014 on March 20, 2023, for the period from December 1, 2022 until November 30, 2023,
certified by Instituto Totum.”

Name of the Senior Representative#1 Signature of the Senior Representative#1
Igor Gmaz /
T Il;actory Ir\{lanager ‘ // p/
BAT Pécsi Dohanygyar Kft. /
Date: ¢ 5/0 3/ 24 “_ /gor Gmaz
Name of the Senior Representative#2 Signature of %‘le Senior Representative#2

Annamadria Nagy
Operatlons Finance Manager

BAT Pécsi Dohanygyar Kft L Aﬁ; k—f pML\%/._
Annamaria Nagy
Organization: BAT Pécsi Dohanygyar Kft.
Issue Date: March 25, 2024
Assurance Authority: Instituto Totum
Verification Report: December 1%, 2022 to November 30, 2023
Neutrality Period: 01/12/2022 to 30/11/2023

Note: The term “carbon” used throughout this document represents an abbreviation for the
aggregate of greenhouse gases (GHG), reported as COzeq (carbon dioxide equivalent).
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INTRODUCTION

This document is the declaration of carbon neutrality to demonstrate that BAT Pécsi Dohanygyar Kft.
achieved carbon neutrality for its operations at the industrial plant in Dohany street 2-8., 7622 Pécs,
Hungary, in Finn street 3., 7632 Pécs, Hungary and in Francia street 2., 7630 Pécs, Hungary under the
guidelines of the PAS 2060: 2014 standard, in the period from December 1, 2022 to November 30,

2023.
PAS 2060 Requirement Explanation
Entity responsible for the declaration BAT Pécsi Dohanygyar Kft.
Object of declaration Industrial activities carried out at Dohany

street 2-8., 7622 Pécs, Hungary, in Finn street
3., 7632 Pécs, Hungary and in Francia street
2., 7630 Pécs, Hungary

Object Description The BAT Hungary factory in Pécs s
responsible for manufacturing cigarettes and
the preparation, portioning and packaging of
cut tobacco (Dohdny street 2-8.), for
manufacturing cigarillos, the portioning and
packaging of cut tobacco, repacking vapour
products (Finn street 3.), for the
manufacturing of nicotin pouches (Francia
street 2.)

Object Limits The scope includes all greenhouse gas
emissions aggregated into Scopes 1 and 2 as
per the 2014 WRI GHG Protocol — Corporate
Accounting Standard and BAT standards (if

applicable).

Type of Assurance Third Party Certification for achieving carbon
neutrality.

Period for Obtaining Carbon Neutrality December 1, 2022 to November 30, 2023

This declaration of carbon neutrality in accordance with PAS 2060:2014 contains information related
to the object for which neutrality is claimed. All information contained is the expression of the truth
and is assumed to be correct at the time of publication. If any information comes to the knowledge
of the organization that affects the validity of this declaration, this document will be updated
accordingly to accurately reflect the current situation of the carbon neutrality process related to the

object.
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CARBON NEUTRALITY ACHIEVEMENT DECLARATION

PAS 2060 requirement Explanation
Specify the period in which the organization | December 1, 2022 to November 30, 2023
demonstrated carbon neutrality regarding
the object
Total emissions (based on location) from the | Total of 4.542,91 tCO,eq (Base
object in the period from December 1, 2022 | Credit360, Location Based Emissions)
to November 30, 2023.
Total emissions (based on purchase choice) | Total of 1767,91 tCO:eq (Base Credit360,
of the object in the period from December 1, | Market Based + Fugitive Emissions)
2022 to November 30, 2023.
Type of statement regarding carbon 13P-2: Achieving carbon neutrality through
neutrality independent third-party certification
Inventory of greenhouse gas emissions that | Annex A
provides the basis for the declaration
Description of greenhouse gas emission Annex B
reductions that provide the basis for the
claim
Description of instruments for reducing the Annex C
carbon footprint and offsetting residual
emissions
Independent third party verification report Annex D

Retirement and Carbon Offsetting Annex E
Statements

“Carbon neutrality for the industrial activities of the Dohdny street 2-8., 7622 Pécs, Hungary, in Finn
street 3., 7632 Pécs, Hungary and in Francia street 2., 7630 Pécs, Hungary in accordance with PAS
2060:2014 on March 6, 2023, for the period from December 1, 2022 until November 30, 2023,
certified by Instituto Totum.”

Senior Representative Name Senior Representative Signature
| 4

lgor Gmaz - Factory Manager

Date:

25/43/34

This statement is available on the company's website at [https.//www.bat.hu/DOCCMEVZ.html] and
the custody and availability of documents and reports that support the statement are the
responsibility of the Sustainability department.
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ANNEX A - GREENHOUSE GAS EMISSIONS INVENTORY THAT PROVIDES BASIS FOR THE
DECLARATION

A.1. Object Description

The target object of carbon neutrality is the three sites of BAT Pécsi Dohanygyar Kft. which are located
under the following addresses: Dohdny street 2-8., 7622 Pécs (MYO/RYO site}), Hungary, Finn street
3., 7632 Pécs, Hungary (LCO site), and Francia street 2., 7630 Pécs, Hungary (MO site). In 2023
(December 2023 to November 2024) emissions reported on Credit360 were taken into account.

The MYO/RYO site operates as a manufacturing factory for cigarettes and for preparing, portioning
and packaging cut tobacco.

The LCO sites operates as a manufacturing factory for cigarillo and for portioning and packaging cut
tobacco. The scope of the site also includes the repackaging of vapour products.

The MO site operates as a manufacturing factory for nicotine pouches.

All greenhouse gas emissions from the target plant were considered, within the respective Scopes 1
and 2 according to the methodology of the GHG Protocol and GHG Form, including fugitive and
effluent emissions. No Scope 3 emissions were reported for this object.

The neutrality process encompasses all Scope 1 and 2 emissions and does not include Scope 3
emissions.
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Tables below show all emission data from reporting period from all three sites of BAT Pécsi

Dohanygyar Kft.

Considering the market choice approach in Scope 2, the total emissions add up to 1.728 tons of

COzeq.

November 30, 2023.

Total emissions (based on location) from the
object in the period from December 1, 2022 to

Total of 4.542,91 tCO.eq (Base
Credit360)Total of 1.767,91 tCO,eq
(Base MME)
Scope 1&2 —4.542,91 tCO,eq (Base Credit360)
Scope 1&2 — 1.767,91 tCO.eq (Base MME)
Fugitive and Effluent Emissions — 0 tCO,eq

2022 to November 30, 2023.

Total emissions (based on purchase choice) of
the object in the period from December 1,

Total of 1.767,91 tCO,eq
Scope 1&2 —1.767,91 tCOzeq (Base Credit360)
Scope 1&2 —1.767,91 tCOzeq (Base MME)
Fugitive and Effluent Emissions — 0 tCOeq

Emission Type

MYO/RYO Overall Emissions

Emission Source Location Based Method | Market Based Method
Scope | |[Scopell |tCO2e tCO2e
Site & Office - Natural Gas 10 10
Site & Office - Steam 591,08 591,08
Site & Office - Hot Water 507 507
Site & Office - Electricity X 1304 0
Fuel - Fleet Vehicles X 71 71
Total X X 2483,08 1179,08

Emission Source

Emission Type

LCO Overall Emissions

Location Based Method

Market Based Method

Emission Source

Emission Type

Scope! |[Scopell |tCO2e tCO2e
Site & Office - Natural Gas X 342,33 342,33
Site & Office - Electricity X 688 0
Total X X 1030,33 342,33
MO Overall Emissions

Location Based Method

Market Based Method

Scopel |[Scope ll | tCO2e tCO2e
Site & Office - Natural Gas X 246,5 246,5
Site & Office - Electricity 783 0
Total X 1029,5 246,5
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A.3. Standards and Methodologies Used

The greenhouse gas inventory reports are based on the GHG Protocol standards and guidelines and
the GRI standards. The internal management of precursor data is carried out by the EHS teams and
the data are entered into the reporting platform (CR360) and into the GHG Protocol Spreadsheet,
which allows the calculation of CO2 emissions based on global warming potential data(GWP - Global
Warming Potential) from the IPCC Fourth Assessment Report (AR4).

Input data related to Scope 1 and 2 CO2e emissions are electricity, natural gas, hot water used for
heating, steam, fuel used for fleet vehicles (diesel and petrol). Credit360 input data is converted to
measures of energy (GJ) and then converted into GHG emissions terms, using local factors for
electricity and DEFRA factors for all emissions factors (updated annually). The data originating from
the GHG Protocol are generated through the GHG worksheet, according to the Equations below.

Equation A - Fugitives
The calculation uses the equation: E= (VE+ T - MC) * GWP

GWP = Global Warming Potential this is an international conversion factor.

VE = Change in Stock (kg of gas): difference between the amount of gas in stock at the beginning and end of the period (includes only gas
stored on site, eg cylinders, not gases inside equipment).

T = Quantity Transferred (kg of gas): gas purchased minus gas sold/dispensed during the period.

MC = Capacity Change (kg of gas): capacity of all units at the beginning of the period minus the capacity at the end of the period.

Equation B - Effluents
The calculation uses the equation: E = Emission N2O * GWP + Emission CHg * GWP

The emission value of N20 and CH4 is generated through the Amount of Effluents Generated, COD and the methane conversion factor

(according to the type of treatment used in the ETE)

Equation C—Non-Kyoto GHG
The calculation uses the equation: E = (EUN + EUE + EUD) * GWP

GWP = Global Warming Potential this is an international conversion factor.

EUN = emissions from installing new units: gas used to charge new equipment minus equipment capacity (the difference corresponds to
losses to the atmosphere);

EUE = gas added to existing units as maintenance by the organization or supplier (does not include pre-charges made by the manufacturer);
EUD = emissions from disposal of old units: capacity of the unit dispensed minus the amount of gas recovered (the difference corresponds

to losses to the atmosphere).

BAT Pécsi Dohanygyar Kft. its monthly environmental KPIs on Credit360. Data is reviewed by the
regional EHS team and checked by the Group EHS team for consistency. On an annual basis, data is
aggregated with BAT Group data to produce Group reports, including ESG Report, CDP submission
and other platforms. Prior to publication, on an annual basis, the data are subject to external
verification by an independent audit organization, whose report for the period is set out in Annex D.
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A.4. Information Assurance Level

The level of assurance of the greenhouse gas inventory at BAT Pécsi Dohdnygyar Kft., carried out by
the independent organization KPMG and Instituto Totum, was limited, covering Scope 1 and 2
(according to the GHG Protocol) and other KPI reported in the ESG panels. The Totum Institute limited
itself to verifying the fugitive emissions and effluent emissions, belonging to Scope 1.

The object (BAT Pécsi Dohénygyar Kft.) has independent verification by a third party (Totum Institute)
for the carbon neutrality process, based on the guidelines of PAS Standard 2060:2014, with a limited
confidence level and 5% materiality for the neutrality process.
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ANNEX B - DESCRIPTION OF THE GREENHOUSE GAS EMISSION REDUCTIONS THAT
PROVIDE THE BASIS FOR THE DECLARATION

B1. History of Greenhouse Gas Emissions (GHG)

Scope 1 and 2 emissions (market-based and location-based) are tracked and compared monthly.
Annual targets (projections for the next year) are defined, calculated and compared. Projected
emission reductions from energy saving activities are calculated by site engineering teams using the
same emission factors.

As of 2019, BAT also started to adopt the internal carbon price (shadow price) to encourage carbon
reduction projects.

The declaration intended by BAT Pécsi Dohédnygyar Kft. is that of neutrality for 2023 of a certain
period (December 1, 2022 to November 30, 2023), without inferences regarding past or future
commitments.

B2. Description of GHG Emission Reductions in the reference year

On the MYORYO site, there was a decrease in Production volume [MCE], however there was an
increase on Direct Energy Index [GJ/MCE] and Scope 1 emissions. This is related to the fact that there
was a change in technology: in 2021, all but one of the cigarette manufacturing machines were
moved out of the factory, and in their place, MYORYO machines were installed. In the interim period
(July 2021-July 2022), PMD was not producing, production was relying on import CRT due to the fact
there was a significant redesignment of the department. PMD was started up again in July 2022 which
explains the change in numbers.

On the LCO site, there was a significant reduction in Scope 1 emissions, Direct Energy Use and Direct
Energy Index while only having a slight reduction in Production volume. This is related to several
successful initiatives listed below.

On the MO site, there was a significant increase in Production volume and a slight reduction in Direct
Energy use, Direct Energy Index and Scope 1 emissions. This is related to several successful initiatives
listed below.

In the period from 2021 to 2022, there was an absolute reduction of 13%* in GHG emissions while
having a 3% decrease in Production volume (all sites), as shown below (information based on

Credit360). *Calculations based on information from Credit360, as fugitiveemissions and effluent emissions began to be
measured in 2021.
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Aiming at improving GHG accounting and based on the GHG Protocol, in 2021 BAT Pécsi Dohanygyar
Kft. began accounting for fugitive emissions and effluent treatment emissions using the spreadsheet

provided by the GHG Protocol. In the reporting year 2023, 0 tons of CO,eq were emitted.

In addition to increased production providing better efficiency, the main practical actions that
resulted in reduced emissions were:

REDUCTION
INICIATIVE {Ton STATUS
CO2/yr)
2022 | VSD pumps + 2 way valve - MO 14 DONE
2022 | VSD Pump replacement - LCO 155 DONE
2022 | HVAC system optimalization - LCO 1 DONE
2023 | Heatpump installation — LCO (operation started in Oct, reduction is 189 DONE
calculated for Oct and Nov of 2023)
2024 | Install electric steam boilers - MYORYO 716 DONE
2024 | Carfleet replacement for electric cars — MYO/RYO 25 PLANNED
2024 | Central Vacuum System - MYORYO 18 PLANNED
2024 | Installing Building Management System — energy optimalization - MYORYO 6 PLANNED
2024 | Reduce compressor pressure - MYORYO 11 PLANNED
2024 | CDA heat recovery 52 PLANNED
Page 11 of 21



DocuSign Envelope ID: 058E282E-7C29-4EC1-8AF9-B96452BFDBAS

BA
4 BETTER TOMORROW

B3. Description of Renewable Energy Traceability Instruments

The total quantity of electricity purchase at all sites has been provided by renewable sources. The
electricity provider’s Green Certificate is attached in Annex E.

Page 12 of 21
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ANNEX C - DESCRIPTION OF INSTRUMENTS FOR REDUCING THE CARBON FOOTPRINT AND
FOR OFFSETTING RESIDUAL EMISSIONS

C.1. Description of Renewable Energy Traceability Instruments (I-REC)

BAT Pécsi Dohanygyar Kft. uses electrical power from renewable source in all sites, provided by
electrical suppliers as detailed in item B3. Copy of certificate is attached in Annex E used in period for
obtaining Carbon Neutrality.

C.2. Description of Offset Instruments — Carbon Credits

Carbon credits were acquired through a carbon broker company Strive by STX in October 2023.
Carbon credits were acquired together for all sites as the sites belong to the same legal entity.

To this end, 2270 Verified Carbon Standard credits were acquired from the VCS Project (Chudu
Afforestation Project). For 2023, 1800 credits are allocated for 2023.

https://registry.verra.org/myModule/rpt/myrpt.asp?r=206&h=237614

Out of the acquired 2270 credits, we have 470 credits leftover.

https://registry.verra.org/myModule/rpt/myrpt.asp?r=206&h=237633
https://registry.verra.org/myModule/rpt/myrpt.asp?r=206&h=237611

C.3. Use of Instruments for Carbon Neutrality

Residual Scope 1 emissions, according to the inventory audited by KPMG and Instituto Totum, add
up to 1768 tons of CO.eq. Residual Scope 2 emissions, according to the inventory audited by KPMG
and due to the market choice approach using the I-RECs (according to item B.3), was considered zero.

In this sense, the function of the 1800 carbon credits acquired is to offset the emissions of 1768 tons
of CO2eq related to Scope 1, thus making BAT Pécsi Dohanygyar Kft. carbon neutral.

Page 13 of 21
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C.4. Quality Criteria for Offset Instruments - Carbon Credits

The carbon credits acquired, as mentioned in C.2, meet all the quality criteria set forth in Norm PAS
2060:2014, namely:

- Acquired credits represent an emission reduction considered additional (Hubei Hongshan IFM
{(Conversion of Logged to Protected Forest) Project) and INNER MONGOLIA WU'ERQIHAN IFM
(CONVERSION OF LOGGED TO PROTECTED FOREST) PROJECT.

- Projects from which carbon credits originate meet the criteria of additionality, permanence
and do not have the risk of double counting (Hubei Hongshan IFM (Conversion of Logged to
Protected Forest) Project) and INNER MONGOLIA WU'ERQIHAN IFM (CONVERSION OF
LOGGED TO PROTECTED FOREST) PROJECT

- Carbon credits were verified by an independent third party (Inc and China Quality Certification
Center (CQC) and Rainforest Alliance), with the monitoring report available at
https://registry.verra.org/myModule/rpt/myrpt.asp?r=206&h=190691 and

https://registry.verra.ora/myModule/rpt/myrpt.asp?r=206&h=191278, and were only issued after
the reduction was confirmed (Verra does not issue ex-ante credits).

- Carbon Credits were retired within a period of 12 months from the date of declaration of
neutrality (January 18, 2023).

- The Project from which the Carbon Credits were acquired has all documentation and
registration on the Verra public platform, which is an international standard and a platform that
has Quality Assurance Principles including additionality, permanence, leakage and avoided
double counting ). https://verra.org/project/vcs-quality-assurance-principles/ and on the public
platform (Verra registry) https://registry.verra.org/myModule/rpt/myrpt.asp?r=206&h=190691
and https://registry.verra.org/myModule/rpt/myrpt.asp?r=206&h=191278
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ANNEX D - INDEPENDENT THIRD PARTY VERIFICATION REPORT

BAT Annual Report and Form 20-F 2023 -8 GovemnenceRemport  Finenciel Gtstements Orther inFormation

®ESG 2023 Assured Metrics

KPMG have conducted independent, IMitsd sseurance In accordance with ISAE 3000 over the 2023 ESG Selected Information’
#s1ed below, 88 contamed In this Annusl RepOTL KPMG's Independent Limited Assurance Reportis provided on pages 120.

“ Refer 2o KPMG Inosperdent Limited Assuranze Seport on page & for aetai'z on eslsoted informetion

Underlying Getocted Informetion Selooted information

Consumers of non-combustible products inumter of, in milliona, 239
zope 1 CC.» emissions ithoussand tonnes) 2687
Soope | COLe ernissions irciuc ng fugiti = emissons ithousend tonnes) 298
Scope 2 CO,e emmsions (markst besed’ (thousars tornes) 36
Seope 2 CC 2 srmissions foostion based) (thousand tonnes) S
Soope 1 erd Soope 2 CO;0 emissions mtensity ratio {tonres per Emrevenus! 132
Scope | 2nd Soope 2 CU,e emiesions mtaneit; ratio ftonrse per EUR m revarue) A
Total Sozpe 3 CO-» emissione (thousanda tonnes) - i 20X, Scowey ) GHG srsrierTe mm repariad one pesr isbe 6,046
Tots! snero, ooneurnption IBWh) 23182
Energ: oorsumpton imenedty (GWr per millzn £ revenuei .08
Energy oonsurnption interaty (GYWh per millicn EUR reveruel 3.07
Henewsble energy caraumption (GWh B32
Non-Ferawakie snerg; consumption (GYvh) 1360
Tota! waste garmreted (thouesnd tornee; 1494
~szardous weste end redicacti-e waste generated ithousand tonnos) ER
Total waste reoysiec [thousand tonneas) 100.7
Totsl water withdrawn {million m'} 216
Tots: water raoyvolec imillion ) 102
| Tote wetera monarged imiflior r",t .63

| Ermmseinnz to weten
' - 80% of tne fasilives reportea raot weing priarty substancee, amd 7e: reported not baie g them ir storege
k — out of 4B priority substances, «+% are reported as not usec. 44% ore reported Be not stored

' MNumker of operatians sites ir arsss of high-aster strees with end without water menegemers polioes 2500

£ % of scuroes of wooa wzed by wur contrented fermers for ouring fueis that are from sustainabis eources ) 83.92

ﬂ % aftobacoo Factares reparted 1o heve sppropriste best praction soi and weter mansgsment plams implemented 81
¥ of tobacoo fsrmers reported to grow cther aropa for food or as aaditional sources of income 23.3
% of farma monizored for oblc labour 100
% of farms with noidents of oble iskour identfec 238
MNumbar of ohid isbour irsidents idertified 2ER
% of onild latour irvigerse reportes as resoived b, erc of the growing sesecn ‘ 0D
% of farma monitored for grisvence meonar ame B 1000
% of farme reported to have sufficient FPE for egrochemiosl uee 8898
% of farme reported to rave sufficient PPE or tobacao narvesting 897
.5 - Loax Time nodent Rete (LTI 247
HES - Nurber of earious injuries (ernplo seee} 2z
HES - Number of sencus injuries {contreators) =
2.5 - plurnoer of fatalives (ampic;ees) 2
4I5S - Mun~ber of fatalites (oarweotors o
=3.8 - Murmiber of fetelites ta membars of public mvoling BAT wehiolea 3
% famale ~epresertation ir Mansgement roies 52
“: female represertatior or Ssnior Lesdersh o teamae 33
% of ke leedership teeme with et lesat @ 60% spread of cwtir ot nationelides el
Global unsdjusted geraer pa, ger laverags % i
moiderte of mor-oomiphence with regulstions resulting in re or penalty 3
Iraiderta of mar-zompliance with regulstions resulting in & regulatory wwerning O
Number of patak’ shed SoBC bresshes za
MNumkesr ¢ « sziphrar, 2otions tekar as & resv't of eatablishec 5o0BC breaches that resuited in peophe lssang BAT 72
Mumbar of estabished So8C oreashes - reisting to workpiase and humar rghts B2
% of product mezerals and high-riex: indirsot ser ze surpliers that Feve undergars atleast one indepsnaers:
labour auart within s thres-;ear o;olew: 6BB
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BAT Annual Report and Form 20-F 2025

Sustainable Future

3
Governsnoe Rapart Fimanaiai Stetemente Cner Informetion
3 H

®ESG Limited Assurance Report

dapandent Limied Assurance Repe

to Britigh American Tot I

KPMGLLE | ¥FIAZ 2 o= voers ergaged by Breh Jrners

- BAT o pro.ide kited soaunsncs oo the Selested iréc

bz for the yea onded 31 Deceber 2023

Dngr Conciugion

Eecec onthe work w@ =e e pefirmrat and the edcenss we nawe ootaned,

natning hae oore £ sur attention that ceuees We 1o belere that the Selostsz

Inforrnstian mag not teen proper; srepared in al mstets! respeote, N

acoordanae with the Separting Critana

iz oanokseion 1o o med ir the conee -t of tre remender o thig nep e ic

partouler the inhaers freitetiane e plaines el snd thio repo e intendec woe.

Selected informetdon

Tine edape of our worh nzudes ok the irfermetion includez withn BAT e

Combired Aarus! end usmairab iy Feport (the Ranort £2r the ceer erdes

31 December 2073 on pages 1 and 115 marked with a + and bated oe “Acaurer

m 118 {'tne Seloatad ¥ a-mezion). The Seected information s for she yesr

3 Decambe- 2025 easept f2- Tata Sance & £0,e emissione whiohie Fir
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Wie heve mot perfarmed any 07, 8N 32 MOt exprege any gonaamion, oLeT By
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A BETTER TOMORROW

ANNEX E - RETIREMENT STATEMENTS AND CARBON OFFSETTING

Certificate of Origin from electrical power supplier:

Cancellation Statement

This cancellation statement acts as a recept for the certificates listed below and for the purpose shown. With this N !
Cancellation Statement, released on the Transaction Date, the indicated certificates are no longer tradable. Onward sale of M "l
this C: i is i The envil qualities of the associated energy have been consumed and . i
this C: and these certt may not be transferred 1o any party other than the energy supplier or RS ’

end-consumer specified below,

This cancellation statement is valid without the signature and can be exported from the registry only after the approval of

MEKH

Transaction details From account Beneficiary
Transaction type Status Organization name Organization ID Name of Beneficiary Country of consumption
Cancellation Completed E2 Hungary Zrt. 24XH28FX3S BAT Pécsi Dohanygyar Hungary
Kit :
Transachon numbar Volume Domain Domain code Organization 10 Location of beneficiary
20231214000000060 13581 MWh Hungary HY 24XH28FX3S 1117 Budapest, Aliz utca
3.6.em.
Transaction started Transaclion completed Account number Consumption period Usage type
14/12/2023, 14.46 18/12/2023, 8.59 643002406600049352 01/01/2023 - 31/12/2023 Disclosure
Public Statement Standard Street ZIP code Cancellation purpose Type of beneficiary
No EECS "Dombévari it 26. 7 Based on demand of BAT E£nd consumer
Pécsi Dohdnygyar Kft.
City Country
Budapest Haungary
Pagelaf2
Certificate Nuynber (From-To) Volume Unit  Production Issuing Issumng  issuing Tiading Earmark Piant name and Operationni  Energy source ‘Technology code
period date country  body schemes GSRN date code and name and neme
70BO00340067300000000 566153352 1700 Mwn t0703/2023 27/03/2025 NO Statnetl S0 Nosupport  Ovre Vinstra (Nord 25/00/19%9 FOI050200 TO30000 Hydio
208000340067300000000566155051 0372023 Fron} Rencwable/ elecific hoad
70705230001001205 Mechanical sowce 0 irrsiahiations
7 other /Hydro and
matine
70BO00340057300000000369078179 15T Mwe 19/03/2023 03042023 NG Sletnett &0 NoBuppret  Evto Vinsba ihod 25/08/1959 FO1050200 TOR0000 Hydro
08000340057300000000569078333 19/03/2023 Fron) Rerewable/ clectric hoad
70705230001001205 Mechanicai sowce o mstalistions
7 citverpHydio o)
matne
803255132000000000000932814565 B4 MWR  01/06/2023 08/00/2025 T Gestiedel GO Ivestmert  803255132001615404  13/05/2015  F050200 TO30000 Hydro
80325513200C000000000932814648 30/06/2023 Seevizi and MASO DI SPINELLE Rencwable/ eleciric head
Edettrici poduction  80325513200167540 Mechanical soune o instalistions
GSESpa support 4 other/MHydro and
matine
BOIZSET 3AXKVIUOGUVLII2E14/55 24 Mwh 01/06/2023 08092023 T Gostove o GO irvestmerd  B03255132001615401 13052015 FO1090200 1030000 Hydio
803255132000000000000932814838 30106/2022 Sarviz, and WASO DI SPINELLE Renewable/ electric head
Bleltrics production £0325513200161540 Mechanical sourcaxr  installabions
GSESps suppott 4 othar fHydro and
maso
803255132000000000000932818292 1168 Mwe 017062023 08/D9/2022 m Geslve det SO 8032551 13/05,2015 FOY050200 TO30000 Hydro
803255132000000000000932819459 30/06/2023 Servizi and Maso ci Calamentc Renewsble/ electic haad
Blettrici productior BU325513200161539 Mechanical sowrce o Installations
GSESps support 8 othersHydeo and
Mmetine
8032551 320000000004 1054336 197 WwWe (1/28/2023 28/0972023 n Bestone oo, 20 wesument £03255132001905642 301/ 2005 FO1050206 mawcggndw
BD325513200000000000C241054534 30/06/2023 Servizi support ALVIANO 7 Renewable: electric
Blettrici £0325513200190564 Wechanical sowoeor  ostsllalions
GSESpe 2 othar Mydio and
Marine
855182400000700000000102860480 M70  Mwr  01/08/2023 06/11/2023 cz oTE &0 Productun ZEVOQ Prate Maedlce  20/07/2010 FOV010101 TOS0302 Thermal
B59182400000700000000 102884649 31:08/2023 support d, ine with
85918249999010910 Municipal waste/ condensation Lurbk e
2 Biogehic {elosed cyde)THR
$591 8240110/ J00DIUL 102884650 1R MW U1762/2023 w2z C2 UTE an Produgtien  ZEVG Praha MakeSice  20/0//2010 €100 1050302 Thcemal
85918240000070000000010288942 31/07:2023 supgort Rencwable/Sod, Steam turts'ive with
£5018249999010911% Municipal waste.” condensation lurbine
z Biogenic (closed eycie) /CHP
850182400000700000000102889428 1245 Mwe 010972023 061172023 €2 OTE 50 Producbun  ZEVO Prabia MaicSice  20/07/2000  FO101LIOY 1050302 Trennal
£59182400000700000000102800672 30/09/2023 support d, ine with
£5018240990010010 Munioipal waste; condensation turbine
2 Blogenic (closed cycle}/CHE
Page20t 2
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Carbon credit retired for BAT Pécsi Dohanygyar Kft. in December 2023

VERRA

Verified Carbon
Standard

Certificate of Verified Carbon Unit (VCU) Retirement

Verra, in its capacity as administrator of the Verra Registry, does hereby certify that on 07 Mar
2024, 1,800 Verified Carbon Units (VCUs) were retired on behalf of:

BAT Pecsi Dohanygyar KFT

Project Name
Chudu Afforestation Project

VCU Serlal Number
9894-156809877-156811676-VCS-VCU-1310-VER-CN-14-2087-01012019-31122019-1

Additional Certifications
CCB-No Distinction

Powered by * PX
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ANNEX F - MANAGEMENT DECLARATION e
MYO/RYO site
BAT Pécsi Dohanygyar Kft.
2-8 Dohany street
7622 Pécs, HUNGARY
Latitude: 46.072000

Longtitude: 18.237000

LCO site

BAT Pécsi Dohanygyar Kft.
3 Finn street

7632 Pécs, HUNGARY
Latitude: 46.071000
Longtitude: 18.274000

Modern Oral site

BAT Pécsi Dohanygyar Kft.
2 Francia street

7630 Pécs, HUNGARY
Latitude: 46.066000
Longitude: 18.000000
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Independent Limited Assurance Declaration

TOTUM

BAT — Pécsi Dohanygyar Kft - Hungary Verification Period: February 07th 2024 to April 15th 2024

Process Code for PAS 2060:2014 Certification Process: IT-29-2024

Verification Team: Claudio Silva (Lead Auditor) and Roberta Bertoni (Reviewer) — Instituto Totum

BAT — Pécsi Dohanygyar Kft, contracted Instituto Totum to conduct a limited assurance assessment regarding the Carbon Neutrality
Declaration (“Qualifying Explanatory Statement” document) for the Unit — Hungary, for the period from December 1t 2022 to
November 30th 2023.

Conclusion: Based on the procedures Instituto Totum has performed and the evidence obtained, nothing has come to verification
team attention that causes it to believe that the Carbon Neutrality Declaration (“Qualifying Explanatory Statement”, dated 25th
March 2024) is not fairly stated and has not been prepared, in all material respects, in accordance with the Reference Standard.
This conclusion relates only to the referenced Carbon Neutrality Declaration (“Qualifying Explanatory Statement”), and should be
read in the context of this Independent Limited Assurance Report, particularly with regard to the details listed below.

Scope of Limited Assurance Work

The scope and limits of this work are restricted to the verification of the Carbon Neutrality Declaration referenced in this Report, in
accordance with Standard PAS 2060:2014 - “Specification for the demonstration of carbon neutrality” (reference standard). The object
for which compliance to the reference standard is claimed is the Hungary Unit, which belongs to British American Tobacco, Instituto
Totum did not carry out any activity and did not express any conclusions that could be published outside the defined scope, for the
period of compliance with the established reference standard. Annex to this Independent Limited Assurance Declaration is the checklist

PAS 2060:2014 extracted from Totum Indicators Verification System — STVI.

Factual Basis of Conclusion

Instituto Totum planned and executed a limited assurance
verification work, with the objective of minimizing the risks of
not detecting material errors in relation to the reference
standard, including, but not limited to:

e Allocation of qualified verification team with respect to the
scope of work and reference standard;

¢ Conducting interviews with key personnel of the
organization to obtain knowledge about the applied
processes, systems and controls;

e Verification of data, information and documented records
of the organization itself, preferably audited by an
independent third party;

e Verification of documents from sources outside the
company, traced back to their origin through consultation
with public or private sources;

e Critical analysis of the evidence verified within the context
of compliance with the reference standard;

o List of requested clarifications, observations and corrective
actions that are attached to this statement.

Independence

Instituto Totum has internal policies and guidelines to ensure
that the certifier itself, its verification team and internal team
are independent in relation to the client's activities. Instituto
Totum does not have other contracts with the client that may
signify a conflict of interest.

Instituto Totum is accredited by the General Accreditation
Coordination of INMETRO Brazil (CGCRE) by the ABNT NBR ISO
14.065:2012 Standard.

Inherent Limitations

The verification process was based on sampling of existing
data and information, not including the generation of
additional data to those that were already available. The
assurance of Instituto Totum is made on the premise that the
data and information were provided by the client
organization in good faith. There are inherent limitations to
the limited verification process. The detection of
contingencies, liabilities and data consolidation errors, when
they exist, are subject to limitations imposed by their
evidence and materiality, always subject to sampling. The
process of generating information contained in the
greenhouse gas inventory of the client organization was not
part of the scope of this verification, and the Audit Report
issued by a third party (other than the Instituto Totum) was
considered as sufficient evidence of the reliability of
greenhouse gas inventory data at a reasonable level. The list
of observations and notes made in the verification process is
not intended to be the complete list of discrepancies in
relation to the reference standard in the audited scope.
Eventual items considered “compliant” due to the sampling
are not necessarily exempt from real or potential problems.

The work performed on a verification with a limited
confidence level varies in nature, timing and is less extensive
and in-depth than work performed on a verification with a
reasonable level of confidence. Instituto Totum planned and
executed the work to obtain evidence considered sufficient to
support his opinion, and the risk linked to this conclusion is
reduced, but not reduced to the point of being very low. The
report attests only to what was found within the analyzed
sample. Instituto Totum expressly disclaims any responsibility
for any decision by any person or organization based on this
Independent Limited Assurance Report.










